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Item 7.01. Regulation FD Disclosure.

On March 19, 2009, Southern Michigan Bancorp, Inc. issued the press release furnished
with this report as Exhibit 99.1, which is here incorporated by reference  This Report and the
Exhibit are furnished to, and not filed with, the Commission.

[tem 8.01. Other Events.

On March 19, 2009, Southern Michigan Bancorp, Inc. announced that its board of
directors has declared a quarterly dividend of $0.05 per share payable April 17, 2009 to
shareholders of record on April 3, 2009. This reflects a decrease from $0.20 per share paid in the
fourth quarter of 2008. This action will enable Southern Michigan Bancorp, Inc. to retain an
additional $1.4 million in common equity per year.

Forward-L ooking Statements

This report and the press release contain forward-looking statements that are based on
management's beliefs, assumptions, current expectations, estimates and projections about the
financial services industry, the economy, and Southern Michigan Bancorp, Inc. Forward-looking
statements are identifiable by words or phrases such as that an event or trend "will" occur or
other words or phrases such as "would", "better" or "enable", and variations of such words and
similar expressions. The future effect of changes in the financial and credit markets and the
national and regional economy on the banking industry, generally, and Southern Michigan
Bancorp, Inc., specifically, are inherently uncertain. These statements are not guarantees of
future performance and involve certain risks, uncertainties and assumptions ("risk factors') that
are difficult to predict with regard to timing, extent, likelihood and degree of occurrence.
Therefore, actual results and outcomes may materially differ from what may be expressed or
forecasted in such forward-looking statements. Risk factors include, but are not limited to, the
risk factors described in "lItem 1A - Risk Factors' of Southern Michigan Bancorp, Inc.'s Annual
Report on Form 10-K for the year ended December 31, 2007.

[tem 9.01. Financial Statements and Exhibits.
(d) Exhibits:

99.1 Press Release dated February 5, 2009.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the

registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

Date: March 19, 2009 SOUTHERN MICHIGAN BANCORP, INC.

By /¢ DanicelL. Chartrand

Danice L. Chartrand
Senior Vice President, Chief Financial Officer,
Secretary, and Treasurer
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[SOUTHERN MICHIGAN BANCORP, INC. LETTERHEAD]

FOR IMMEDIATE RELEASE
CONTACT: John H. Castle, CEO
(517) 279-5500

Southern Michigan Bancorp, Inc. to Reduce Quarterly Dividend to $0.05 per Share
- Retaining $1.4 Million in Additional Capital per Y ear

Coldwater, Michigan, March 19, 2009: Following the lead of a significant number of banks
within the industry, Southern Michigan Bancorp, Inc. (OTCBB: SOMC.OB) today announced
that the Board of Directors has reduced the Company’s quarterly dividend from $0.20 to $0.05
per share, effective for the dividend payable on April 17, 2009 to shareholders of record April 3,
2009. Thisaction will enable Southern to retain an additional $1.4 million in common equity per
year.

“This decision is not based on any significant or specific issue, rather, the reduction provides the
flexibility for usto better navigate our way through this weakened economy,” said John Castle,
Chief Executive Officer. “While our capital ratios are strong, we would be remiss to ignore the
deterioration in financial markets and economic conditions. Our action today protects the
balance sheet even if conditions worsen significantly.”

Southern Michigan Bancorp, Inc. is a two bank holding company; the parent company of
Southern Michigan Bank & Trust and FNB Financial of Three Rivers. Its 18 offices throughout
southern Michigan provide a broad range of consumer, business and wealth management
services throughout the region. For more information, please visit the Southern Michigan Bank
& Trust website, www.smb-t.com.



